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R¹c ~ ~~ DATE 0 SLQ ~ 2 +8'/
WATER AND SEWERUTILITY ASSUMPTIONAGREEMENT

BETWEEN
CITY OF BELLEVUE AND CITY OF ISSAQUAH

THIS AGREEMKNT is madeby andbetweenthe City ofBellevue,a municipal
corporation, m King County, Washington("Bellevue"), and the City of Issaquah,a
municipal corporation, in King County, Washington("Issaquah")for the purposesset
forth herein

RECITALS

WHEREAS,the City of Bellevueassumedthe Kmg CountyWaterDistnctNo 97
which providedwaterservicein the SouthCoveandGreenwoodPomtareasm 1973,and

WHEREAS, the City of Bellevue assumedthe EastgateSewer Distnct which
providedsewerservicein the SouthCoveandGreenwoodPoint areason December31,
1994,and

WHEREAS,theCity of IssaquahannexedtheSouthCove/GreenwoodPointareas
on March2, 2006,and

WHEREAS, the City of Bellevuecontinuesto provide water and sewerservice
for the SouthCoveandGreenwoodPointareasdespitethoseareasbeingannexedinto the
City of lssaquah;and

WHEREAS, the Cities of Issaquahand Bellevue entered mto an Interlocal
Agreementin June2014 in which both cities agreedto cooperativelywork togetherand
to negotiatem good faith terms regardingexisting capital facihties,jomt use facdities
whereappropnateandsharedcostsassomatedwith the assumptionofutiliues by the City
of Issaquah,and

WHEREAS, the Cities have completed their negotiations related to the
assumptionof the waterandsanitarysewerutdities in the SouthCove/GreenwoodPoint
areawithm theCity of Issaquah.and

WHEREAS,the Citiesof lssaquahandBellevuewish to enterinto this agreement
to set forth the termsfor assumptionof the waterandsanitarysewerutilities m the South
Cove/GreenwoodPointarea,

NOW, THEREFORE,theCitiesof IssaquahandBellevueagreeas follows

Section1 TheCity ofBellevueagreesto

A Supportthe assumptionof its waterand samtarysewerutilities withm the South
Cove/GreenwoodPomtarea,asshownin AttachmentA, by theCity of lssaquah.



Transfer its responsibditiesto the City of Issaquahassociatedwith providing
water and sanitary sewer service to the South Cove/GreenwoodPoint area,
effective JanuaryI, 2017 or at such time as the Issaquah'sbilhng systemhas
beenupgradedand is fuily operational,whicheverdate is later(the "Assumption
Effective Date")

Transfer its water and sanitary sewer utihty assetslocated vnthm the South
Cove/GreenwoodPomt area,includmgany necessaryeasements,to Issaquahat
no costby theAssumptionEffectiveDate.

D As of the Assumption Effective Date, wheel CascadeWater supply through
Bellevue'swater Utility to the South Cove/GreenwoodPoint Area under the
termsof the Amendmentto theexistmgWaterFacilitiesAgreementbetweenCity
ofBellevueandCity of Issaquah,datedSeptember9, 2005.

Withm 2 yearsof theAssumptionEffectiveDate,coordinatewith Issaquahon the
mstallationof pressurereducmgvalve stationalongthe 12-in watermmnat 4500
W Lake SammamishPkwy to improvefire flows and increasepressuresin the
SouthCove/GreenwoodPomtareaandtheupstreamwaterserviceaream
Bellevue Bellevueshall pay for fifty percent(50%)of thepro)ectcostof
mstalhngthe PRV station,inclusiveof thecostfor designingandconstructingthe
undergroundvault structureandhd,pressureredumngvalve,andsite
preparation/restoration.Issaquahshall pay for onehundredpercent(100%)of
the costfor any telemetrysystemsto connectthePRV to Issaquah'ssupervisory
control anddataacquisition(SCADA) system

As of the AssumptionEffective Date,operateits systemssuchthat the operatmg
hydrauhcgradelme ("HGL") is maintamedat aminimum of 248 feet (NAVD88)
at thetwo intertiesat approximatelythe follovnng locations

4210 181STAVE SE
4316W LAKE SAMMAMISH PKWY SE

Withm two yearsof the AssumptionEffectiv Date, Bellevueshall mcreasethe
HGL m thewatersystemwestof thenewPressureReducingValve (PRV) station
at 4500 W Lake SammamishParkway, such that the operaung HGL is
mamtmnedat approximately270 feet (NAVD88) at the two mtertielocations

If additionaloperationalchangesarebe~ngplannedthat could impactpressureor
flows thenBellevueshall work with Issaquahto mitigatesuchchangesto ensure
properservice levels are mamtamedin the South Cove/GreenwoodPoint area,
unless Issaquah'swater system is hydraulically disconnectedfrom Bellevue's
system If capital improvementsare necessaryto mamtain the pressuresand
flows, the two agencieswill work togetherin good faith to determinehow the
costsof suchfacilities will bepaid



G Transferto Issaquahwithin 15 daysof theAssumptionEffective Date,$93,370
from its WaterUtdity CapitalRenewalandReplacementFundand$157,574
from its SanitarySewerUtihty CapitalRenewalandReplacementFund
representinganequitableamountattnbutableto transfemngtheagmgassets

H As of the Assumption Eflective Date, provide dnnkmg water supply at the
mtertiesthat meetall local, state,and federalwaterquality standardsfor dnnkmg
water If an issue of water quahty ansesthat potentially affects the intertie
locations,Bellevuewdl nonfy Issaquah'sOperationsDepartmentat (425) 837—
3470andwork with Issaquahfor appropnateactions

I Transfer all utdity billing informanon and maintenancerecords as of the
AssumpnonEffectiveDateto Issaquah

I As of the AssumpnonEffective Date, water and sewerservice to the Issaquah
addressesbelow are Issaquah'sresponsibility but will remain connectedto
Bellevue s water systemor downstreamsanitarysewersystem.unlessIssaquah
makessystemmodificationsto routeflows throughIssaquah'ssystem

Issa uahAddressesWhich Flow mto Iss uahAddressesConnectedto
Bellevue'sSewerS stem
4233 182NDAVE SE, ISSAQUAH
4261 182NDAVE SE, ISSAQUAH
18126SE42ND PL, ISSAQUAH
18131 SE42ND PL, ISSAQUAH
18135SE42ND PL, ISSAQUAH
18136SE42ND PL, ISSAQUAH
18139SE42ND PL, ISSAQUAH
18144SE42ND PL, ISSAQUAH
18145SE42ND PL, ISSAQUAH
18151 SE42NDPL, ISSAQUAH
18156SE42ND PL, ISSAQUAH
18160SE42ND PL, ISSAQUAH
18217SE43RDCT, ISSAQUAH
18220SE43RDCT, ISSAQUAH
18221 SE43RDPL, ISSAQUAH
18223SE43RDCT, ISSAQUAH
18224SE43RDPL, ISSAQUAH
18226SE43RDCT, ISSAQUAH
18227SE43RDPL, ISSAQUAH
18229SE43RD CT, ISSAQUAH
18230SE43RD PL, ISSAQUAH
18232SE43RDCT, ISSAQUAH

Bellevue'sWaterS stem
18153SE41STLN, ISSAQUAH



18233SE43RDPL, ISSAQUAH
18235SE43RDCT, ISSAQUAH
18236SE43RDPL. ISSAQUAH
18239SE43RD PL, ISSAQUAH
4230 181STPL SE, ISSAQUAH
4234 181STPL SE. ISSAQUAH
4240 181STPL SE, ISSAQUAH
4241 181STPL SE, ISSAQUAH
4248 181STPL SE, ISSAQUAH
4249 181STPL SE, ISSAQUAH
4256 181STPL SE, ISSAQUAH
4257 181STPL SE, ISSAQUAH
4263 181STPL SE, ISSAQUAH
4264 181STPL SE, ISSAQUAH
4266 182NDAVE SE, ISSAQUAH
4269 181STPL SE, ISSAQUAH
4304 182NDPL SE, ISSAQUAH
4310 182NDAVE SE, ISSAQUAH
4313 182NDPL SE, ISSAQUAH
4321 182NDPI. SE, ISSAQUAH
4326 182NDPL SE, ISSAQUAH
4329 182NDPL SE, ISSAQUAH
4320W LAKE SAMMAMISH PKWY
SE, ISSAQUAH (Includes4316-43561
4337 182NDPL SE, ISSAQUAH
4343 182NDPL SE, ISSAQUAH
4402W LAKE SALTISH PKWY
SE, ISSAQUAH
4404W LAKE SAMMAMISH PKWY
SE, ISSAQUAH
4406W LAKE SAMMAMISH PKWY
SE, ISSAQUAH
4410W LAKE SAMMAMISH PKWY
SE, ISSAQUAH
4412W LAKE SAMMAMISH PKWY
SE, ISSAQUAH
4416W LAKE SAMMAMISH PKWY
SE, ISSAQUAH
4418W LAKE S~ISHPKWY
SE, ISSAQUAH

Issaquahwdl read the meters and bill its water and sewer rates for these
addresses fssaquahrecognizesthat as these meters receive services from
Bellevue but are in Issaquah'sgunsdiction,that Issaquahwill be resPonsiblefor



the CascadeWater Alhance purchasedwater costsand/or for the King County
WastewaterTreatmentDivision wastewatertreatmentcosts,for theseaddresses

Should Issaquahreceiveservice-relatedcomplaints&om theseaddressesit will
notify Bellevue of the complaint and Bellevue wfll promptly mvestigate its
systemif warrantedandcoordmatewith Issaquahfor Bellevue'sresponse,unless
Issaquahmakessystem modifications to route the water and/or sewer flows
throughIssaquah'ssystem

Bellevue and Issaquahshall seekto connectnew or redevelopedcustomersto
their respectivewaterandsewersystems,to the extentfeasible Wheremfeasible,
Bellevue and Issaquahshall work cooperatively to provide water and sewer
servicethroughconnectionsto theothers'aterandsewersystems

By the AssumptionEffective Date, install metersat the two intertie locations in
accordancewith Bellevuedesignand operationstandards The metersshall be
capableof monitoringand recordingflow in both directions Issaquahshall pay
for onehundredpercent(100%) of the pro/ectcost for designingand instalhng
the metervaults and hds, the flow meters,commumcationsequipment,and site
preparation/restoration

L Continuebilhng andcollectionofDirectFacility ConnectionChargesandCapital
RecoveryChargesfrom propertieslocatedwithm theassumptionareaas
applicable

Section2. TheCity of Issaquahagreesto

Takeover the responsibihtiesassociatedwith providing waterandsanitarysewer
serviceto the SouthCove/Greenwoodareaby theAssumptionEffectiveDate

Within 2 yearsof theAssumptionEffectiveDate,install apressurereducmgvalve
(PRV) stationalong the 12-m watermmn at 4500W Lake SammamishPkwy to
improve fire flows and increasepressuresm the SouthCove/GreenwoodPomt
areaandthe upstreamwaterserviceareain Bellevue Issaquahshall pay for fifty
percent(50%) of the pro)ectcost of instalhngthe PRV station, inclusive of the
cost for designing and constructing the undergroundvault structure and hd,
pressureredumngvalve, and site preparation/restorationIssaquahshall pay for
onehundredpercent(100%)of the cost for any telemetrysystemsto connectthe
PRV to Issaquah'ssupervisorycontrol anddataacquisition(SCADA) system

As of the AssumptionEffective Date,provide waterand/orsewerservicesto the
Bellevue addressesbelow that wdl be served by Issaquah'swater system or
Issaquah'sdownstreamsanitary sewer system, un)essBellevue makes system
modificationsto routetheflows throughBellevue'ssystem.

AddressesConnectedto Iss uah's AddressesConnectedto Iss uah's



~SS t
18110SE41STLN, BELLEVUE
18130SE41STLN, BELLEVUE
18131 SE41STLN, BELLEVUE
4300W LAKE 8AMMAMISH PKWY
SE,BELLEVUE

W~ts t
4300W LAKE SAMMAMISH PKWY
SE,BELLEVUE

Bellevue will read the meters and bdl its water and sewer rates for these
addresses Bellevue recogntaesthat as these meters receive services from
Issaquahbut are in Bellevue*slunsdiction, that Bellevue wifl be responsiblefor
the CascadeWater Afliance purchasedwater costs and for the King County
WastewaterTreatmentDivision wastewatertreatmentcostsfor theseaddresses

ShouldBellevuereceivecomplaintsfrom theseaddresses,it will nonfy Issaquah
of the complaintand Issaquahwdl promptly investigateits systemif warranted
and coordinatewith Bellevue for Issaquah'sresponse.unlessBellevue makes
systemmodifications to route the water and/or sewer flows throughBellevue's
system

Bellevue and Issaquahshall seek to connectnew or redevelopedcustomersto
their respectivewaterandsewersystems,to the extentfeasible Wheremfeasible,
Bellevue and Issaquahshall work cooperatively to provide water and sewer
servicethroughconnectionsto theothers'aterandsewersystems

Assumeresponsibdityfor all prolectcostsassociatedwith futuresystem
modificationsto separateIssaquah'swaterandsewercustomersfrom Bellevue's
waterandsewersystems

E Coordinatewith Bellevueon the installationof metersat the intertiesat the time
which they arebeinginstalled Issaquahshall pay for onehundredpercent
(100%)of theprolectcostfor designingand tnstallmgthemetervaultsandhds,
flow meters.communicationsequipment,andsitepreparation/restorationThe
metersshall be designedand installedby Bellevue

Providebi-monthly waterconsumptiondatato Bellevueuntil metersare installed
at the interties,for purposesof determimngthe amountof CascadeWatersupply
wheeled throughBellevue'swater Utility to the SouthCove/GreenwoodPomt
Area

If an issue of water quahty arisesthat potentially affects the intertie locations,
Issaquahwill notify the BellevueOperationsDepartmentat (425) 482 — 7840and
work with Bellevuefor appropnateactions.

Section3 Contracts



A Any latecomersagreementsor other outstandingcontracts for properties or
facdities withm the assumptionarea shall be assigned to Issaquahon the
AssumptionEffectiveDate

Section4 TermandTermmation

A This Agreementshall remmn in effect in perpetuity,unlessotherwiseterminated
asprovidedharem

B Any party may terminatetins Agreementpnor to the AssumptionEffective Date
by providingtlurty (30) dayswnttennoticeto the otherparties

Section5. IndemnificatioandHold Harmless

Eachparty to ttus Agreementagreesto protect,defend, indemnify andhold harmless
the other party and their officers, employeesand agents from any loss, claim,
3udgment,settlementor habihty, includmg costsand attorney'sfees, arising out of
and to the extentcausedby the neghgentactsor omissionsof the indemnifymgparty
relatedto activitiesunderthis Agreement For this purpose,eachindemrufytngparty,
by mutual negotiation,herebywmves,as respectsall othernon-indemiufyingparties
only, any immuruty that would otherwisebe aviulableagainstsuchclaims underthe
industrial Insurance provisions of Title 51 RCW In the event the any non-
indemrufying party mcurs any judgment, award, and/or cost ansing therefrom
mcluding attorneys'eesto enforce the provisions of this Section, all such fees,
expensesand costs shall be recoverablefrom the rndemrufytngparty This section
shall survivethe tenmnationof ttusAgreement

Section6 GeneralProvisions

A Governing Law, Forum. The Agreementwilt be governed by the laws of
Washingtonand its choiceof law rules Venue for any disputeansmgout of
this Agreementshall be m King County,Washmgton

B Severability If any provision of the Agreement is held to be invahd or
unenforceablefor any reason,the remamingprovisions will continue in full
force without being impaired or invahdatedin any way The parhesagree to
replace any invalid provision with a valid provision that most closely
approxunatesthe intent and economiceffectof the invalid provision

C Nonwaiver Any failure to enforcestnct performanceof any provision of tlus
Agreementwill not constitutea waiverof the nght to subsequentlyenforcesuch
provisionor anyotherprovisionof this Agreement.

D No Assignment Neither the Agreementnor any of the nghtsor obhgationsof
any party ansmg under the Agreementmay be assigned,without the other

10



party*s pnor wntten consent Subject to the foregoing, the Agreementwtli be
bmding upon, enforceableby, and mwe to the benefit of, the partiesand their
successorsandassigns

E Force Maleure None of the partiesshall be deemedin default hereunderand
none shall be bable to the others if any party is substantiallyunableto pert'orm
its obligations hereunder by reason of any fire, earthquake, flood,
tsunami, hurncane, epidemic, accident, explosion, strike, not, nvd
disturbance, act of pubhc enemy, embargo, war, mditary necessity or
operations,actof God, any municipal county, stateor nationalordinanceor law,
anyexecutiveor ludicial order,or similar eventbeyondsuchpmty'scontrol.

F Notices All noticesand other communicationsunder the Agreementmust be
in wnting, andmustbe given by registeredor certified mad,postageprepaid,or
deliveredby hand to the party to whom the communicationis to be given, at its
addressset forth below

City of Beflevue DeputyDirector
UtditiesDepartment
450 110 Ave NE
Bellevue,WA 98004

City of Issaquah. Duector
PubhcWorksEngmeenngDepartment
City Hall Northwest
1775 12'veNW
P 0 Box 1307
Issaquah,WA 98027

Any party may changeits addressspecifiedin this paragraphby givmg the
otherwritten noticem accordancewith thisparagraph

G. Legal Fees. In any lawsuit betweenthe parties vnth respect to the matters
coveredby the Agreement,the prevahngparty wrfl be entitled to receive its
reasonableattorney's fees and costs incurred m the lawsuit, in addition to any
otherrelief it maybe awarded

H Counterparts The Agreementmay be signed in counterparts,eachof which
shall be deemedan onginal, and all of which, taken together, shall be
deemedone and the samedocument



Approvedasto Form
BellevueLegal Counsel

By
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By
Its
Dat

CITY OF BELLEVUE ("Bellevue")

Isaaq Le Co e
By 0
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Dated 5
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Date
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Legal Description WaterandSewerUtility Assumption
GreenwoodPoint/SouthCove

Triad Job812-138
March25, 2015

Thatportionof Sections18, 19and20,Township 24 North, Range6 East,W.M., King County,Washington,
describecfasfollower

Beginningat a point on theSouthwesterlyshorelineof LakeSammamish,saidpointbearsNorth01'19'41"East
from a pointon theNorth bneof limber Lake Lane,as recordedIn Volume103of Plate,Pages16-18,a distance
of 154.56feetWesterlyfrom theNortheastcornerof Lot 30 of saidplat, saidpointbeingon theBellevuecny
limits asannexedunderOrdinanceNo 5277,
ThencealongsaidBellevuedty iimits thefollowing courses:
ThenceSouth01 19'41"Westto saidpointon theNorth line;
ThenceNorth 88 59'22"WestalongtheNorth line of Lots 31, 32and33of saidplat to theEast line of Lot 34 of
saidplat;
ThenceNortherlyalongsaidEastIme to theSoutherlymostcornerof Lot 51 of saidplat;
ThenceNorthwesterlyalongtheSouthwestline thereofto theEasterlymostcomerof Lot 50ofsaidplat;
ThenceSouthwesterlyalongtheSoutheastline thereofandtheSoutheastline of Lot 49of saidplat to the
Northeastcomerof l.ot 48 of saidplat;
ThenceSoutheasterlyalongtheNortheastline thereofandtheNortheastline of Lot 46 of saidplat to the
Northwestline ofTractE of saidplat;
ThenceNortheasterlyalongsaidNorthwestline to theNortherlymostcomerof saidTract E;

ThenceSoutheasterlyalongtheNortheastline thereofto theEasterlymostcomerof saidTract E;

ThenceSouthwesterlyalongtheSoutheastinethereofto theEastmarginof SR901,asshownon SR 90 MP
7 71 to MP 11.73,RichardsRoadto LakeSammamish,Right of WayandUmitedAccessPlan,sheets10 and11,
datedJune12, 1969;
ThenceSoutherlyalongsaidEastmarginto ananglepoint90.00feetoppositeSR901Station102t00,
ThenceSoutherlyalannaline 90feetEasterlyof andparagel with theSR901Uneto theSoutherlylimited
accessline of SR90, asshownon saidRight of Way andUmitedAccessPlan;
Thence,leavingsaidOrdinanceNo. 5277andfollowing BellevueOrdinanceNo. 4789,5outheasterlyalongsaid
limited accessgneto theEasterlyBellevuecity limits in saidSection18asdescribedin saidordinanceNo. 4789;
ThenceSouth1115'1"West54748feetto a pointon said city limits;
ThenceSouth09 57'07"West 159.87feet;
ThenceSouth1940'3" East519.68feetto a pointon theSouthline of said
Secuon18, saidpoint being595.00feetEasterlyof theSoutlwvestcomerof said
Section18,saidpointalsobeingon theIssaquahcity limits asannexedunderOrdinanceNo. 1881;
ThenceleavingsaidBellevuedty limits andfollowing saidIssaquahcity limits thefogowlngcourses.
ThenceEasterlyalongsaidSouthline to its intersectionvdth theSouthwesterlymarginof SE Newportway;
ThenosSoutheasterlyalongsaid Southwesterlymarginto its intersectionwrth theEastline of theWest99.00
feetof GovernmentLot 1 of said5ectton19;
Thence,leavingsaidOrdinanceNo 1881andfallowing IssaquahOrdinanceNo. 1880NortherlyalongsaidEast
line to theNortheasterlymarginofsaidSE NewportWay;
Thence,leavingsaidOrdinanceNo. 1880andfollowing IssaquahOrdinanceNo. 1018to theEastline of said
section;
ThenceNortherlyalongsaidEastline to Its intersectionwith theNortherlymarginof SR90,
ThenceNorth5832'0"WestalongsaidNortherlymargin59.78feet;
ThenceNorth 59 27"IKP East75 58 feet;

Page1 of 2
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ThenceNorth 20'57'00"East117.14feet;
ThenceNorth 54 21'00" East146.11feet;
ThenceNorth 73 01'30" East157 79 feetto theshoreof LakeSammamlshin GovernmentLot 6 ofsaidSection
20;
Thence,leavingsaid Issaquahdty limits, NorthwesterlyandWesterlyalongsaidSouthwesterlyshorelineof
LakeSammamishto thePointof Beginning;

TOGETHERwith ag adjacentshorelands;

EXCEPTthatportionof theSouthwestQuarterof Section18,Township24 North, Range6 East,W.M. in Kmg

County,Washingtondescribedasfollows:

Beginningat the intersection of theeasterlylimits of theCity of Bellevueasdescribedin City of Bellevue
Ordinance4789with thesoutherlymarginof SR 90asshownon theSR90 MP 7.71to MP 11.73,RichardRoads
to LakeSarnmamish,Right ofWay andUmitedAccessPlans,Sheets9 and10 of 25, datedJune12, 1969;
Thencealongsaideasterlygmits of theCity of Bellevuethefollowing coursesanddistances:
ThenceSouth11 15'1'est547.48feetto ananglepomtin saideasterlylimits;
ThenceSouth09'57'07"West159.87feetto ananglepoint in saideasterlylimits;
ThenceSouth19'40'3 East519.68feetto a point on theSouthline of saidSection18, saidpointbemg
59500 feetEasterlyof theSouthwestcornerof saidSection18,saidpointalsobeingontheIssaquahdty limits
asannexedunderOrdinanceNo. 1881;
Thenceeasterlyalongthesouthline of saidof Secgon18 to saidsoutherlymarginof SR90;
Thencenorthwesteriyaiongsaidmarginto the paintof Beginning.

Note:Thebearingsshownhereinweretakenfrom the referenceddocumentsandmaynotnecessarilybeon
thesamebasisof bearing.

Note:This legaldescriptionwasoriglnagypreparedfor theOty of Issaquahby PerteetInc. andrevisedby the
Gty of Issaquahto includedchangesrequestedon March22, 2005by theIBng CountyDOT Engineering
ServicesDivision. The legaldescriptionwasrevisedagainon March25, 2015to excludea portionof the
assumptionarea.Theexceptionlegaldescriptionwaspreparedby Triad. The legaldescriptionpreparedby
Perteet,Inc. wasnotveriRedby Triad.

rdafta

triad
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3265-RES
1 0/15/2015

CITY OF BELLEVUE, WASHINGTON

RESOLUTION NO. 8981

A RESOLUTION authorizingexecutionof the Waterand
SewerUtility AssumptionAgreementbetweenthe Cities of
Bellevueand Issaquah.

THE CITY COUNCIL OF THE CITY OF BELLEVUE, WASHINGTON, DOES
RESOLVEAS FOLLOWS:

Section1. The City Manageror his designeeis herebyauthonzedto execute
theWaterandSewerUtility AssumptionAgreementbetweenthe Cities of Bellevue
and Issaquah,a copyof which agreementhasbeengiven Clerk'sReceiwng
No.

Passedby the City Council this dayof
andsignedin authenticationof its passagethis dayof
2015

, 2015,

(SEAL)

Attest

Claudia l3alducci, Mayor

Kyle Stannert,Acting City Clerk



Hesel rave,Pam

From:
Sent:
To:
Cc:

Subject:

Nunnelee,SandraJ.
Tuesday,October20, 20158 05 AM
Garison,Angela, Mccool, Kim
Robinson,Jamie,Rector,Liz, Ebi, Linda, Johnson,Linda R, Lindow,John,Hoel, Kelh,
Heselgrave,Pam;Keys,Terry
RE. Council 10/19

Yes,everythingdid passlastnight.

Sandmjt/tt&melee
E&ecuttveArsistantto the Ctt/ Counct/
450 l l0tli AVE /VE

Be//etue, /VA 98004
425.452 4088Dtrett Line
s nunneleetube/levuewo ov~bft.

From: Carlson,Angela
Sent:Tuesday,October20, 201506.34
To: Mccool, Kim &KMccool@bellevuewa.gov&;Nunnelee,SandraJ. &SJNunneleegbellevuewa.gov&
Cc: Robinson,Jamie&JRobinson@beljevuewa.gov&;Rector,Lit &LRector@bellevuewa.gov&;Ebi, Linda
&LEbt@bellevuewa.gov&;Johnson,Linda R. &LRJohnsonCebellevuewa.gov&;Lindow,John
&Jtindow@bellevuewa.gov&,Hoef, Kelli &KHoel@bellevuewa.gov&;Heselgrave,Pam
&PHeselgrave@bellevuewagov&, Carlson,Angels&ACarlson@bellevuewa.gov&;Keys,Terry
&TKeys@bellevuewa.gov&
Subject:Council 10/19

Goodmorning,

Did everythingpasslast night?

Thanks,
Angela Carlson
City of BellevueFinance
450- 110i" Ave NE
Bellevue,WA 98004
acarlson@bellevuawa.goy
425-452-4328cfc
425-452-4483fax
Twitter - CBBvueProcurement





October19, 2015

CITY COUNCIL AGENDA MEMORANDUM

SUBJECT
ResolutionNo. authorizinganddirectingtheCity Managerto executetheWaterand
SewerUtility AssumptionAgreementbetweenCity ofBellevueandCity of Issaquah.

FISCAL IMPACT
Theagreementwould resultin anetannualfiscal impactof$295,000in thewaterutility and
$267,000in thesewerutility, beginningJanuary1, 2017. Theestimatedimpactto Bellevue
Utilities ratesis 0.67'/oto waterand0.48'/oto sewer.Theseimpactswill beaddressedin the
2017-2018budgetdevelopmentprocess.

Additionally, approvalof theproposedWaterandSewerUtility AssumptionAgreementbetween
BellevueandIssaquahwill requiretheCity of Bellevueto payto theCity of lssaquah$256,944,
or 0.15'/aof thecurrentRenewalandReplacementFundbalanceof $173 million.

STAFFCONTACT
Nav Otal, Director,425-452-2041
AndrewLee,DeputyDirector,425-452-7675
Utilities Department

POI,ICY CONSIDERATION
TheCity ofBellevueandtheCity of Issaquahstriveto providethemostefficientmeansof
providingwater/sewerservicesto ourcustomers.BellevueandtheCity of lssaquahare
authorizedto enterinto anAgreementpursuantto and in accordancewith theStateInterlocal
CooperationAct, Chapter39.34RCW.

Residentsof theCity of Issaquahin theSouthCove/ GreenwoodPointareaarecurrently
providedwaterandsewerservicesby theCity ofBellevue.lssaquah'sassumptionofwaterand
sewerutilities in theSouthCove/ GreenwoodPointareawould allow theCity of lssaquahto
provideutility servicesto its residents,which is consistentwith theGrowthManagementAct
(RCW 36.70A.110(4)).

BACKGROUND
On September14, 2015,staffbriefedCouncilon theproposedassumptionof theSouth
Cove/GreenwoodPointareaby theCity of Issaquah.This proposedresolutionwill executethe
assumptionconsistentwith theaforementionedCouncilbriefing.

TheCity ofBellevuecurrentlyprovideswaterandsewerserviceto an areaknownasSouth
Cove/Greenwoodpoint. This areais locatedsoutheastof theCity ofBellevueon thesouthern
endof LakeSammamish.This areais comprisedof approximately1,000waterandsewer
accounts,which representsapproximately2.5/oofBellevue'stotal water/sewercustomers.
Annual revenue&om this areais approximately$ 1.5 million, which representsapproximately
L5'/0 ofBellevueUtilities revenuebase.



In 2006,theCity of IssaquahannexedtheSouthCove/GreenwoodPointarea. In 2014,thecities
ofBellevueandIssaquahagreedto work togetherin goodfaith to allow Issaquahto assume
waterandsewerservicefor this area. Theeffectivedateof theassumptionof theSouth
Cove/GreenwoodPointareaby theCity of Issaquahis JanuaryI, 2017.

Theproposedagreementsetsforth thetermsandconditionsbetweenthecitiesofBellevueand
Issaquahfor theassumptionofwaterandsewerutilities within theSouthCove/GreenwoodPoint
area.The impactof thesetermsandconditionson theoperationsof BellevueUtilities andon the
Utilities RenewalandReplacementFundis describedbelow.

As shownin the following table,thenet impactto BellevueUtilities is anet reductionof
$562,000. Offsettingtheapproximately$1.5 million in annualrevenuesudll besavingsof
approximately$932,000in annualwholesalewaterpurchaseandsewagedisposalcosts,stateand
local taxpaymentsanddirectmaterialandservicecosts.Theestimatedimpactto Bellevue
Utilifies ratesis 0.67%to waterand0.48%to sewer.Theseimpactswill beaddressedin the
2017-2018budgetdevelopmentprocess.

Table l. erationalIm actofPro osedAssum tion Agreementto BellevueUtilities
WaterUtility Sewer Total

Utili
AnnualRevenuefrom SouthCove/Greenwood
Pointarea

$680,000 $814,000 $1,494,000

Offsettingannualcostsavings
Wholesalesewagedisposalcostsavings
Wholesalewaterpurchasecostsavings
Stateandlocal taxes
Othercosts
Total

n/a
280,000
85,000
20 000

$385,000

$500,000
n/a

45,000
2 000

$547,000

500,000
280,000
130,000
22 000

$932,000

Net annualfiscal impact
A roximaterateim actstartin 2017

$295,000
0.67%

$267,000
0.48%

$562,000

No staffingreductionsareanticipatedfrom theassumption.AnnuallyBellevueUtilities uses
approximately0.3FTEsto performoperationsandmaintenanceandcustomerserviceactivities
for theSouthCove/GreenwoodPointarea.

In anticipationof theassumption,staffingwasintentionallynot addedin theOAM Division in
thepast5 years,andstaffing in customerservicewasreducedby 1.0 FTE in 2012. Thecapacity
that is freedup throughtheassumpfionwill bere-directedto addressgapsin theseareas.This
includesmoreeffectivelymanagingan increasingworkloadof field activitiesto supportan
increasingnumberof CIP projectsandnewdevelopment.



RenewalandR lacement R&R Fundim act
Underthis agreement,BellevueUtilities will transfer$256,944Irom its Renewaland
Replacement(R&R) Fundto theCity of Issaquah. This representsapproximately0.15%of the
currentR&R Fundbalanceof$ 173 million. Thevalueof theR&R Fundtransferto Issaquah
wasbasedon theproportionalreplacementvalueof thewaterandsewerassetsin theSouthCove
1 GreenwoodPointareacomparedto thereplacementvalueofall theassetsin theBellevuewater
andsewerserviceareaandtheprojectedtiming ofassetreplacementsin bothserviceareas.

EFFECTIVEDATE
If approved,this ResolutionbecomeseffectiveimmediatelyuponCouncil adoption.

OPTIONS
1: ApprovetheResolutionto sign theAgreement.
2: Do not appmvetheResolutionandprovidealternativeto staff.

RECOMMENDATION
Option l.

MOTION
Move to approveResolutionNo. authorizinganddirectingtheCity Managerto execute
theWaterandSewerUtility AssumptionAgreementbetweenCity ofBellevueandCity of
Issaquah.

ATTACHMENTS
A. PmposedWaterandSewerUtility AssumptionAgreementBetweenCity ofBellevueand

City of Issaquah
B. ProposedResolutionNo.

LM/llm/1 15-00349/24/20155 3S PM



3265-RES
10/13/2015

CITY OF BELLEVUE, WASHINGTON

RESOLUTION NO. 8901

A RESOLUTIONauthorizingexecutionof theWaterand
SewerUtility AssumptionAgreementbetweentheCitiesof
Bellevueand Issaquah.

THE CITY COUNCIL OF THE CITY OF BELLEVUE, WASHINGTON, DOES
RESOLVEAS FOLLOWS:

Section1. The City Manageror his designeeis herebyauthonzedto execute
theWaterandSewerUtility AssumptionAgreementbetweentheCitiesof Bellevue
and lssaquah,a copyof which agreementhasbeengiven Clerk'sReceiving
No.

Passedby theCity Council this t't dayof OC.b&~ , 2015,

2015.

(SEAL)

Attest:



October19, 2015

CITY COUNCIL AGENDA MEMORANDUM

SUBJECT
ResolutionNo. 8981 authorizinganddirectingtheCity Managerto executetheWaterandSewer
Utility AssumptionAgreementbetweenCity of BellevueandCity of Issaquah.

FISCALIMPACT
Theagreementwould resultin anetannualfiscal impactof $295,000in thewaterutihty and
$267,000in thesewerutility, begnuungJanuary1, 2017. Theestimatedimpactto Bellevue
Utilities ratesis 0.67%to waterand0.48%to sewerandwill berequestedin the2017-2018
budgetdevelopmentprocess.

Additionally, approvalof theproposedWaterandSewerUtility AssumptionAgreementbetween
BellevueandIssaquahwill requiretheCity ofBellevueto payto theCity of Issaquaha onetime
paymentof $256,944,or 0.15%of thecurrentRenewalandReplacementFundbalanceof $173
million.

STAFFCONTACT
Nav Otal, Director,425-452-2041
Andrew Lee,DeputyDirector,425-452-7675
Utilities Department

POLICY CONSIDERATION
TheCity ofBellevueandtheCity of Issaquahstrive to providethemostefficient meansof
providingwater/sewerservicesto our customers.BellevueandtheCity of lssaquahare
authorizedto enterinto anAgreementpursuantto andin accordancewith the StateInterlocal
CooperationAct, Chapter39.34RCW.

Residentsof theCity of Issaquahin theSouthCove/GreenwoodPointareaarecurrently
providedwaterandsewerservicesby the City ofBellevue.Issaquah'sassumptionofwaterand
sewerutilities in the SouthCove/GreenwoodPoint areawould allow theCity of Issaquahto
pmvideutility servicesto its residents,wluch is consistentwith theGrowthManagementAct
(RCW 36.70A.110(4))

BACKGROUND
On September14, 2015,staffbriefedCouncil on theproposedassumptionof the South
Cove/GreenwoodPointareaby the City of Issaquah.Tlus proposedresoluuonwill executethe
assumptionconsistentwith theaforementionedCouncilbriefing

TheCity of Bellevuecurrentlyprovideswaterandsewerserviceto anareaknownasSouth
Cove/Greenwoodpoint Tlus areais locatedsoutheastof theCity of Bellevueon the southern
endof Lake Sammamish.This areais comprisedof approximately1,000waterandsewer
accounts,which representsapproximately2.5%of Bellevue'stotal water(sewercustomers.
Annual revenuefrom this areais approximately$1.5 million, which representsapproximately



1.5%of BellevueUtilities revenuebase.

In 2006,theCity of lssaquahannexedthe SouthCove/GreenwoodPointarea. In 2014,thecities
of BellevueandIssaquahagreedto work togetherin goodfaith to allow Issaquahto assume
waterandsewerservicefor this area. Theeffecuvedateof the assumptionof the South
Cove/GreenwoodPointareaby theCity of Issaquahis JanuaryI, 2017.

Theproposedagreementsetsforth the termsandconditionsbetweenthecitiesofBellevueand
lssaquahfor theassumptionof waterandsewerutdiueswithin the SouthCove/GreenwoodPoint
area.The impactof thesetermsandconditionson theoperationsof BellevueUtilities andon the
Utilities RenewalandReplacementFund is describedbelow,~ti I t:

As shownin the following table,thenet impactto BellevueUtilities is a netreductionof
$562,000. Offsettmgthe approxunately$1.5 million m annualrevenueswill besavingsof
approximately$932,000in annualwholesalewaterpurchaseandsewagedisposalcosts,stateand
local tax paymentsanddirectmaterialandservicecosts.Theesdmatedimpactto Bellevue
Utilities ratesis 0.67%to waterand0.48%to sewer.Theseimpactswill beaddressedin the
2017-2018budgetdevelopmentprocess.

Table l. 0 erationallm actof Pro sedAssumbonA cementtoBellevueUtilities
WaterUtihty Sewer Total

Utih
AnnualRevenueIrom SouthCove/Greenwood
Pointarea

$680,000 $814,000 $1,494,000

Offsettingannualcostsavings
Wholesalesewagedisposalcostsavings
Wholesalewaterpurchasecostsavmgs
Stateand local taxes
Othercosts
Total

n/a
280,000
85,000
20 000

$385,000

$500,000
n/a

45,000
~ 000

$547,000

500,000
280,000
130,000
22 000

$932,000

Net annualfiscal impact
Approximaterate im actstartin 2017

$295,000
0.67%

$267,000
0.48%

$562,000

No staffingreductionsareanticipatedfrom theassumption.Annually, BellevueUtilities uses
approximately0 3FTEsto performoperationsandmaintenanceandcustomerserviceactivities
for the SouthCove/GreenwoodPointarea.

In anticipationof theassumption,staffingwas intentionallynot addedin theO&M Division in
thepast5 years,andstaffing in customerservicewasreducedby 1.0 FTE m 2012. Thecapacity
that is freed up throughtheassumptionwill bere-directedto addressgapsin theseareas. This
includesmoreeffectivelymanagingan increasingworkloadof field activitiesto supportan
increasingnumberof CIP prolectsandnewdevelopment.



RenewalandR lacement R&R Fund im act
Underthts agreement,BellevueUtilities wtll transfer$256,944from its Renewaland
Replacement(R&R) Fundto the Ctty of Issaquah. This representsapproximately0.15%of the
currentR&R Fundbalanceof $ 173 mdlion, Thevalueof theR&R Fundtransferto Issaquah
wasbasedon theproportionalreplacementvalueof thewaterandsewerassetsin theSouthCove
iGreenwoodPointareacomparedto thereplacementvalueof all the assetsin theBellevuewater
andsewerserviceareaandtheprojectedttming of assetreplacementstn bothserviceareas.

EFFECTIVEDATE
If approved,this ResolutionbecomeseffectiveimmediatelyuponCouncil adoption,

OPTIONS
1: ApprovetheResolutionto sign theAgreement.
2: Do not approvethe Resolutionandprovidealternativeto staff.

RECOMMENDATION
Option 1.

MOTION
Move to approveResolutionNo. 8981 authorizinganddirectingthe City Managerto executethe
WaterandSewerUtiltty AssumptionAgreementbetweenCtty of BellevueandCity of Issaquah.

ATTACHMENTS
A. ProposedWaterandSewerUnlity AssumptionAgreementBetweenCity of Bellevueand

City of lssaquah
B. ProposedResoluttonNo. 8981
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City of Bellevue
FinanceDepartment- ProcurementServices
450 110thAve. NE. Bellevue,WA 98004

ContractRouting Form
CurrentContractInformation:

ContractTitle:

ContractDescription:

Total ContractValue:
This AmendmentValue:

Department:
ContractManager:
ContractType:
Conti'actFonrn

BudgetExpenditure:

Maximo User:

WaterandSewerUtihty AssumptionAgreementbetweenCity of Bellevue
andCity of Issaquah
WaterandSewerUtility AssumptionAgreementbetweenCity of Bellevue
andCity of Issaquah

Ublities City Hall- 567

Andrew Lee
Other
Customcontractdocument

No

VendorIn rmati n:
New Vendor?
VendorName:
IDE VendorNumberi Q QQ7
IndependentContractor?

COB ucense¹
UBI ¹i g j ~(gQ(
Contractor'sLic. ¹:

ContractTerm
Original Effective Date:1P/+ f'(5 /% /DIP5L7

Council Approval:
Doesthis contractrequirecouncil approval?Yes

Route:
ProcurementServices:

InformationTechnology:

Legal

,gli Qi R d ill:

Not Required

I o/Oq.ll~

ProcurementServices

ReturnTo:

City Clerk's Office:

Lori McCuistion

A'. 7~ /f6l M~X gt/l-gp~



RelatedContractInformation:
Amendment/changeorder/renewal7 No

SelectionMethod:
SelectionMethod:

SolicitationDue Data:
RosterService:
SolicitationIssueDate:
LengthBid/Proposalis valid for:
Bid/RFP/RFQ¹
Bid/RFP/Rpq/ITqTitle:
GrantMoney involved in contract7

quote¹ VendorName MWDBE Fee/Cost

BudgetInformation:

Line ¹ Description GL Date Account¹ Subtotal Tax Total

Additional Comments:
SeeAttachedCouncil Agenda


